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2009  
Actual 

2012 
 Actual 

Jan-Sept 
2013  

Actual 

Tax Effort 12.2% 12.9% 13.7% 

BIR Effort 9.3% 10.0% 10.8% 

Others 2.7% 2.7% 2.7% 

Bureau’s Participation in the Philippines’ 
progress on Economy 



Individuals bear an increasingly larger burden of 
income taxes (35%) 

31.4 34.1 33.8 34.5 

58.4 57.2 59 57.6 

10.2 8.7 7.2 7.9 

0% 

10% 

20% 

30% 

40% 

50% 

60% 

70% 

80% 

90% 

100% 

2009 2010 2011 2012 

Individual Corporate Others 



Unreasonably low collections from the self-employed 
2009 2010 2011 2012 

% Total Individual Income 100% 100% 100% 100% 

O/W Compensation Income Earners 81.7% 80.9% 82.1% 81.5% 
O/W Self-Employed and Professionals 8.0% 8.4% 6.9% 6.8% 

Average Collection (2011): 
P33,441 

 
Implied annual income 

P283,764 
 

Implied monthly income 
P23,647 paying non-paying 

1,821,599 registered self-employed 
 individual taxpayers 
 
Only 402,934 are paying 
 
 



Increasing average collection  
to P200,000 per filer is reasonable 
• Car (Fortuner)    

  P1,779,000 
• House (Bungalow)    

 P8,500,000 
• Recurring Expenses: 

– Gas (2tanks/week)   
  P47,133 

– Food(Household size of four)   P328,000 
– Groceries and other purchases  

 P130,000 
– Electricity (1,000kWh)   

 P142,038 
– Tuition Fees    

  P140,000 
– Allowances    

  P80,000 
– TOTAL recurring family expenses  P867,671 
– TAX (married with 2 dependents)  P210,684 

 
Conservative annual expenses  

of a family of four 
 



Ridiculously low tax payments 
No. of Taxpayer Average tax 

collection 
Total tax collection 

TARGET 1.8 Million P200,000 P360,000 Billion 

ACTUAL 0.4 Million P33,000 P13.4 Billion 

Public School Teacher Conservative Estimates 
Bacolod Lawyer 

Monthly Salary P21,436 P43,258 

Annual Salary P257,231 P519,099 

Expected income 
due per year 

P26,808 P100,730 

Actual tax paid P26,808 
wages withheld 

P200 



STATISTICAL  DATA 

From a BIR Regional Office which has 
jurisdiction over the Philippines 

premiere business district 



*P35,952 = Annual income tax of a public school teacher earning P21,500/month 

Ridiculously low tax payments 

Out of 2 self-employed accountants,  
doctors, and lawyers in a premiere business district in the PH  

paid less tax* than a public school teacher 



249 out of 532 (47%) self employed lawyers paid 
less than P35,000 

352 
47% 

   249                       (pay 
their taxes) 

53% 

 
0% 

 
0% 

352    249                       (pay their taxes) 



168 out of 318 (53%) self employed 
accountants paid less than P35,000 

318 
47% 

      168 (pay their 
taxes) 
53% 

 
0% 

 
0% 

318       168 (pay their taxes) 



689 out of 1,178(59%) self employed doctors paid 
less than P35,000 

1,178 
59% 

689 (only pay                               
their taxes) 

41% 

 
0% 

 
0% 

1,178 689 (only pay                               their taxes) 



          Solutions 

• Targeted and active strategy to improve compliance of 
self-employed individuals and professionals  
– Through the RATE Program 
– Public awareness campaign through Media Ads  
– Issue regulations to aid compliance with tax obligations  



              

RUN AFTER TAX EVADERS 
 (RATE) PROGRAM 

 



 RATE PROGRAM 

Investigate potential violators of Philippine tax law 
Prosecute offenders 
Public is made aware of the tax offense 
 

 

 
 



 RATE PROGRAM 

Publicizing indictment and convictions created a 
“shame campaign” aimed at increasing the 
compliance mentality in the mind of the public. 

 
 

Filipinos, “kahihiyan” is a highly valued trait 
that all seek to preserve. 



Public Awareness Campaign 



Revenue Regulations for Self-
employed Individuals 

Must submit an affidavit indicating 
professional rates 
 

Manner of billings 
 

Factors they consider in determining 
services fees 

A Professional upon registration: 



END OF PRESENTATION 
 

Thank you.   
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